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SUBJECT: IRISH INDUSTRY REPORTS JOB LOSSES 

1. THE INDUSTRIAL DEVELOPMENT AUTHORITY (IDA), A GOVERNMENTAL 
AGENCY DEVOTED TO THE ENCOURAGEMENT OF INDUSTRIAL DEVELOPMENT IN 
IRELAND, JULY 30 ISSUED ITS ANNUAL REPORT COVERING THE NINE MONTH 
PERIOD ENDING DECEMBER 31, 1974. (THE REPORT COVERS ONLY NINE 
MONTHS SINCE IDA HAS CHANGED OVER FROM FISCAL YEAR ENDING MARCH 

31 TO ONE CORRESPONDING TO THE CALENDAR YEAR). THE REPORT REVEALED 
THAT MANUFACTURING INDUSTRY IN IRELAND LOST 20,000 JOBS DURING THE 
NINE MONTH PERIOD WHILE PROMOTIONAL WORK CARRIED OUT BY THE IDA IN 
PRIOR YEARS RESULTED IN THE CREATION DURING THE SAME PERIOD OF ABOUT 
16,000 JOBS. 

2. THE IDA ATTRIBUTED THE DECLINE IN MANUFACTURING JOBS TO THE 
DEPRESSED ECONOMIC CONDITIONS AND THE HIGH RATE OF INFLATION. 

IDA MANAGING DIRECTOR, MICHAEL KILLEEN, STATED IN A PRESS 
INTERVIEW THAT HE EXPECTS FURTHER DETERIORATION ON THE ECONOMIC 
SCENE DURING THE NEXT FEW YEARS. HE ADDED THAT DESPITE THE 
ECONOMIC SITUATION. COMPANIES THAT HAVE ALREADY COMMITTED 
THEMSELVES TO INVESTMENT ARE IN GENERAL GOING AHEAD 

WITH THEIR INVESTMENT PLANS. 

3. DURING THE MARCH-DECEMBER 1974 PERIOD, IDA SPENT A TOTAL 
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NEW JOB COMMITMENTS AT FULL PRODUCTION. THESE COMMITMENTS, OF 
COURSE, WILL TAKE YEARS TO REALIZE. THE LARGEST COMMITMENTS 
WERE IN THE FOOD INDUSTRY WHERE IDA EXPECTS AN INVESTMENT OF 18 
MILLION POUNDS TO PRODUCE SOME 1,800 JOBS. AS A RESULT OF THE 
GENERAL ECONOMIC SITUATION, IDA HAS REDUCED ITS JOB COMMITMENTS 
TARGET FOR 1975 BY 30 PERCENT. 

4. IDA'S ANNUAL REPORT WARNED THAT THE ADVANTAGES IRELAND HAS 
ENJOYED IN ATTRACTING INDUSTRY AND CREATING NEW JOBS ARE BEING 
SERIOUSLY ERODED. THREEPRIMARY FACTORS WERE CITED: 

(A) HIGH RATE OF WAGE INFLATION WITHOUT A RISE IN PRODUCTIVITY; 

(B) SCARCITY OF SKILLS IN MANY REGIONS, EVEN IN TIME OF 
RECESSION; 

(C) SERIOUS SHORTCOMING IN IRELAND'S TRANSPORTATION SYSTEMS. 

5. WITH UNEMPLOYMENT NEARING 10 PERCENT, THE LOSS OF JOBS AND 
DECREASE IN RATE OF CREATION OF NEW JOBS POSE SERIOUS DOMESTIC 
PROBLEMS FOR IRELAND. IDA IS ATTEMPTING TO OFFSET THE 
EFFECTS OF RECESSION BY INCREASING CASH GRANTS AVAILABLE TO 
INDUSTRY AS WELL AS BY OFFERING AID PROGRAMS TO EXISTING INDUSTRIES 
IN TROUBLE. THESE MEASURES, HOWEVER, WHILE HELPFUL ARE NOT 
LIKELY TO HAVE VERY GREAT EFFECT IN THE ABSENCE OF GENERAL 
ECONOMIC UPTURN. 
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